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SUBJECT: ONTARIO PROVINCIAL GOVERNMENT S PASSAGE OF WAGE CONTROL 
LEGISLATION FOR PUBLIC EMPLOYEES 


WITH THE SECOND READING ON 14 JULY OF THE ONTARIO PROVINCIAL GOVERN- 
MENT'S BILL TO PUT THE PROVINCE'S PUBLIC EMPLOYEES RETROACTIVELY UNDER 

AEGIS OF THE FEDERAL ANTI-INFLATION BOARD, (AIB) IT IS NOW CERTAIN 
THAT THE LEGISLATION WILL BE PASSED AND THAT AN ELECTION WILL NOT BE 
CALLED. AN EMBARASSED PROVINCIAL GOVERNMENT CALLED ITS PARLIAMENT 
INTO EMERGENCY SESSION (IT HAD BEEN IN SUMMER RECESS) WHEN THE 
SUPREME COURT OF CANADA RULED ON 12 JULY THAT AN AGREEMENT SIGNED 
IN JANUARY BEWEEN THE GOVERNMENTS OF ONTARIO AND OF CANADA EXCEEDED 
THE CONSTITUTIONAL AUTHORITY OF THE PROVINCIAL GOVERNMENT. 

THE SUPREME COURT STRUCK DOWN ONTARIO'S AGREEMENT WITH THE FEDERAL 
GOVERNMENT BECAUSE SIGNATURE HAD BEEN ADE AT THE MINISTERIAL LEVEL 
WITHOUT PRIOR LEGISLATION SO EMPOWERING THE PROVINCE TO PUT PUBLIC 
EMPLOYEES - PROVINCIAL AND MUNICIPAL - UNDER THE ANTI-INFLATION ACT. 

THE CANADAIN SUPREME COURT, UPHOLDING THE CONSTITUIONALITY OF THE 
AIB ITSELF, DECIDED IN UNAMINOUS OPINION THAT THE 
PROVINCIAL AGREEMENT WAS ULTRA VIRES: CHIEF JUSTICE LASKIN OF THE 
COURT, 
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"I AGREE, OF COURSE, THAT THE EXECUTIVE OR A MINISTER AUTHORIZED 
BY IT MAY BE THE PROPER SIGNATORY TO AN AGREEMENT TO WHICH THE 
GOVERNMENT OF ONTARIO IS A PARTY. THAT, HOWEVER, IS MERELY THE 
FORMALITY OF EXECUTION: AND EVEN IF THE AGREEMENT IS BINDING 
UPON THE GOVERNMENT OF ONTARIO AS SUCH, ON THE ANALOGY OF TREATIES 
WHICH MAY BIND THE CONTRACTING PARTIES BUT YET BE WITHOUT 
DOMESTIC FORCEE, THAT WOULD NOT MAKE TE AGREEMENT PART OF THE 
LAW OF ONTARIO BINDING UPON PERSONS PURPORTEDLY AFFECTED BY 
IT. ..IT IS ONE THING FOR IT (GOVERMENT OF ONTARIO) TO CONTRACT FOR 
ITSELF: IT IS A COMPLETELY DIFFERENT THING FOR IT TO CONTRACT 
FOR THE APPLICATION TO ITS INHABITANTS, AND TO LABOR ORGANIZATIONS 
AUTHORITY TO THAT END. THIS WOULD BE.IN EFFECT, TO LEGISLATE IN THE 
GUISE OF OF A CONTRACT.'' 

WITH THE REQUISITE LEGISLATION NOW BEING MADE, AD THE LIBERAL 
PARTY CASTS IT VOTES WITH THE MINORITY PROGRESSIVE CONSERVATIVE 
PARTY GOVERNMENT TO ENSURE PASSAGE, THE SAME WAGE CONTROL MEASURES 
WHICH HAD ALREADY BEEN ENACTED AGAINST PUBLIC EMPLOYEES - MOST 
NOTABLY TEACHERS - WILL CONTINUE TO APPLY: THAT IS, THE LEGISLATION 
NOW BEING PASSED WITH BE MADE RETROACTIVE. THE THIRD POLITICAL 
PARTY AND AND OFFICIAL OPPOSITION IN ONTARIO, THE NEW DEMOCRATIC 
PARTY, HAS VOTED AGAINST THE LEGISLATION IN SUPPORT OF THE LABOR UNIONS 

WHICH HAVE ALWAYS OPPOSED THE ANTI-INFLATION ACT AND HAVE RAISED 
CRIES AGAINST THE PROVINCIAL GOVERNMENT NOW PASSING A LAW HAVING 
RETROACTIVE CONTROLS ON THEIR MEMBERS' WAGES. 

EDITORIAL OPINION IN THE TORONTO NEWSPAPERS HAS PRAISED THE 
LIBERAL PARTY FOR ITS SUPPORT OF THE HURRIED LEGISLATION 
AND FOR SAVING THE PROVINCE FROM A CONFUSED SITUATION IN THE AFTER- 
MATH OF THE SUPREME COURT DECISION. THE PAPERS HAVE ALSO TAKEN 
THE GENERAL VIEW THAT THE MINORITY PROGRESSIVE 
CONSERVATIVE PARTY HAS GOTTEN OFF SURPRISINGLY EASY FOR ITS 
MISTAKE IN SIGNING AN ORDERS IN COUNCIL FOR WHCIH IT LACKED 
AUTHORITY. IT CAN BE EXPECTED THAT IF AND WHEN AN ELECTION 
IS CALLED IN ONTARIO PROVINCE THE NEW DEMOCRATIC PARTY WILL MAKE 
EVERY ATTEMPT TO CAPITALIZE ON LABOR UNION DISCONTENT AND ITS OWN 
REFUSAL TO SUPPORT THE ANTI-INFLATION BILL IN CAMPAIGNING. 
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